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12 Month Share Price, Source: ASX 

Update: Molecular diagnostics company Genetic Technologies (ASX: GTG, NASDAQ: 
GENE) is accelerating development of a polygenic risk score (PRS) test to predict an 
individual’s risk of developing life-threating complications should they become infected with 
COVID-19. In a media release published on 20 May 2020, company CEO Dr George 
Muchniki confirmed that the company has secured a data set of over 1,500 patients who 
have experienced COVID-19. The company intends to leverage their expertise in predictive 
risk modelling, to analyse the early, available genomic and phenotype data from those 
COVID-19 patients with the view to developing a comprehensive predictive risk model to 
identify those patients most likely to require hospitalisation, particularly due to the 
contraction of life-threatening Acute Respiratory Distress Syndrome (ARDS), should they 
become infected with the virus. GTG first announced commencement of work to develop a 
Polygenic Risk Score (PRS) test for COVID-19 on 13 May 2020 as part of the company’s 
Form F-1A filing with the SEC. The test will be designed using the same strategies used to 
build the company’s existing GeneType for breast and colorectal cancer tests. The objective 
is to produce a test that can predict the severity of disease using genetic information alone 
or a combination of genetic and clinical information. The company has forecasted a 3-month 
development timeline for its predictive risk model, which includes the review of data, design 
finalisation and the attainment of Clinical Laboratory Improvement Amendments (CLIA) 
certification and all other required approvals for the laboratory derived test.  
 
Go To Market Strategy 
The COVID-19 PRS test, together with existing Breast and Colorectal Cancer PRS tests, 
will be distributed through the company’s recently launched Consumer Initiated Testing 
(CIT) platform (ASX Announcement on 1 April 2020). This will allow patients to request a 
test directly online. A clinician from an independent network will then assess the patient and 
review their health history using Tele-Health, before confirming whether a patient may 
proceed with testing. The CIT platform is expected to go live by mid-July, opening a new 
sales channel for the company and ensuring that sales will recommence in the event that 
the lockdown is maintained. The company will also commence discussions with existing 
partners and regulators on measures to ensure the COVID-19 test is made available across 
the broader public health system. 
 
COVID-19 Test Timeline 

• Proof of concept was competed in May 2020 

• Test validation to be completed in June 2020 

• Market release anticipated in August 2020 
 
Product Pipeline 

➢ Q2 CY19 
- Launch – Enhanced Breast Cancer 
- Launch – Colorectal Cancer 

➢ Q1 CY20 
- Test Validation – Cardiovascular 
- Test Validation – Type 2 Diabetes 

➢ Q2 CY20 
- Proof of Concept – COVID-19 

➢ Q3 CY20 
- Market Release – Cardiovascular 
- Market Release – Type 2 Diabetes 
- Beta Testing & Market Release – COVID-19 

➢ Q4 CY20 
- Test Validation – Prostate Cancer 
- Test Validation – Melanoma 

 
Conclusion 
The development of a PRS test to measure an individual’s risk of developing life-threatening 
complications due to COVID-19, further enhances the company’s growing product pipeline. 
This latest initiative follows a period of solid progress for the company, having advanced the 
commercialisation of its existing test product offering, with increasing support from medical 
practitioners and further progress made towards broadening its distribution channels via the 
launch of a CIT platform. We maintain our Speculative Buy Recommendation on GTG.                                                                                    
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Disclaimer 
In accordance with section 949A of the Corporations Act 2001, any recipient of the information contained in this document should 
note that information is general advice in respect of a financial product and not personal advice. Accordingly, the recipient should 
note that: (a) the advice has been prepared without considering the recipient's objectives, financial situations or needs; and (b) 
because of that, the recipient should, before acting on the advice, consider the appropriateness of the advice, having regard to 
the recipient's objectives, financial situation and needs. 

Although Lodge Partners Pty Ltd ("Lodge") consider the advice and information contained in the document is accurate and 
reliable, Lodge has not independently verified information contained in the document which is derived from publicly available 
sources. Lodge assumes no responsibility for updating any advice or recommendation contained in this document or for 
correcting any error or admission which may become apparent after the document has been issued. Lodge does not give any 
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this document. Except in 
so far as liability under any statute cannot be excluded, Lodge, its employees and consultants do not accept any liability (whether 
arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for any resulting loss or 
damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any other person.  

General Securities Advice Warning  
This report is intended to provide general securities advice. In preparing this advice, Lodge did not consider the investment 
objectives, the financial situation and needs of any person. Before making an investment, decision based on this advice, you 
need to consider, with or without the assistance of a securities adviser, whether the advice is appropriate in light of your particular 
investment needs, objectives and financial circumstances.  
 
Disclosure of Interests 
The company currently is, or in the past 12 months was, a client of Lodge Partner’s affiliated company and authorised 
representative Lodge Corporate Pty Ltd. During this period, Lodge Corporate provided investment banking services to the 
company. In the past 12 months, Lodge Corporate have received compensation for Investment Banking services from the 
company. Lodge Corporate intends to seek or expect to receive compensation for Investment Banking services from the 
company in the next three months.  
Lodge directors, consultants and advisers currently hold <1% of the company’s shares and may buy or sell the shares from time 
to time. Lodge has earned and will continue to earn broking commissions by acting for individual clients that are buying or selling 
their shares in company.  
 
Explanation of Lodge Partners recommendation system:  

Recommendations are assessments of each Lodge Partners Analyst's view of potential total returns over a 1-year period. 

Expected total Return is measured as (capital gain (or loss) + dividend)/purchase price  

We have divided our recommendations into three main categories:  

Buy: Expected Total Return more than 15% over a 1-year period. 

Hold: Expected Total Return between 0% and 15% over a 1-year period. 

Sell: Expected Total Return less than 0% over a 1-year period. 

 

Analyst Verification 
Lodge Partners verify that we have prepared this research report accurately and that any financial forecasts and 
recommendations that are expressed are solely our own personal opinions. In addition, we certify that no part of our 
compensation is or will be directly or indirectly tied to the specific recommendation or financial forecasts expressed in this report. 
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